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WE BELIEVE IN THE POWER OF CONNECTIONS. 

IT RUNS THROUGH OUR NETWORK OF AGENCIES. 

IT TURNS SPECIALISTS INTO COLLABORATORS. 

IT TRANSFORMS IDEAS INTO ACTION. 

IT BRINGS OUR CLIENTS CLOSER TO THEIR AUDIENCES.  

IT DRIVES THE NEXT GENERATION OF TECHNOLOGY. 

IT INSPIRES OUR ENTREPRENEURS TO REACH NEW GOALS. 

IT SEES ONE INNOVATION LEAD TO ANOTHER.

IT MAKES
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W E  A R E  FA S T  B EC O M I N G  T H E  U K ’ S  L E A D I N G , 

M O S T  R E S P EC T E D  A G E N C Y  G R O U P.  

D E L I V E R I N G  O U T S TA N D I N G  R E S U LT S  F O R  

O U R  C L I E N T S  W H E R E V E R  T H E Y  O P E R AT E .

B y  h a r n e s s i n g  i n n o v a t i v e  t e c h n o l o g i e s ,  s u p p o r t i n g  t h e  

e n t r e p r e n e u r i a l  t a l e n t  b e h i n d  o u r  A g e n c i e s  a n d  

o f f e r i n g  a  w e a l t h  o f  s p e c i a l i s m s  a n d  s k i l l s  f r o m  a c r o s s  

o u r  n e t w o r k ,  w e  g u i d e  o u r  C l i e n t s  t o  n e w  o p p o r t u n i t i e s  

a n d  g r e a t e r  s u c c e s s .
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O N E  M I S S I O N

I N T E G R A T E D  G E N E R A L I S T S

A C T I V I T Y  S P E C I A L I S T S S E C T O R  S P E C I A L I S T S

B R I N G I N G  T O G E T H E R  T H E  R I G H T

S K I L L S  F O R  T H E  R I G H T  C L I E N T S

A T  T H E  R I G H T  T I M E

O U R  A G E N C I E S  C O V E R  E V E R Y  A S P EC T  O F  M A R K E T I N G ,  G I V I N G  U S  T H E  F R E E D O M  T O  S U P P O R T 

C L I E N T S  W I T H  TA L E N T  D R A W N  F R O M  A C R O S S  T H E  G R O U P.  W I T H  E V E R Y T H I N G  F R O M  H E A LT H C A R E 

T O  C O N S U M E R  S P EC I A L I S T S ,  A N D  S EO  T O  D ATA  E X P E R T S ,  W E  C A N  C R E AT E  M U LT I-S K I L L E D  T E A M S 

TA I LO R-M A D E  F O R  C L I E N T S ’  N E E D S .

W e  c a l l  t h i s  a p p r o a c h  C o n c i n n i t y .  C o m b i n i n g  o u r  t a l e n t s  i n  t h e  m o s t  e f f e c t i v e ,  c r e a t i v e  w a y  p o s s i b l e .  

E m p l o y i n g  t h e  r i g h t  b l e n d  o f  s k i l l s ,  e x p e r i e n c e  a n d  d i s c i p l i n e s  f r o m  o u r  n e t w o r k  t o  t r a n s f o r m  a  C l i e n t ’ s  

b u s i n e s s ,  o r  e v e n  t h e i r  e n t i r e  m a r k e t .

I n  a d d i t i o n ,  o u r  D i g i t a l  G l o b a l  W o r k g r o u p  p r o v i d e s  t o o l s  a n d  o p p o r t u n i t i e s  t o  s h a r e  b e s t  p r a c t i c e ,  

i n n o v a t i o n  a n d  t e c h n o l o g y  a c r o s s  o u r  2 5 0 +  t a l e n t e d  d i g i t a l  e x p e r t s .  D e l i v e r i n g  v a l u e  t h r o u g h  k n o w l e d g e  

a n d  c r e a t i n g  a n  e m p o w e r e d  i n t e r n a t i o n a l  t e a m  f o r  C l i e n t s  a r o u n d  t h e  w o r l d .

T h e r e ’ s  n e v e r  a n y  c o m p e t i t i o n  b e t w e e n  A g e n c i e s ,  j u s t  a  s h a r e d  c o m m i t m e n t  t o  s u c c e s s .

W e ’ r e  m o r e  p o w e r f u l  t o g e t h e r .
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A TECHNOLOGY MARKETING 

AGENCY DELIVERING STRATEGIC 

MARKETING SERVICES FOR 

SOME OF THE WORLD’S MOST 

RESPECTED TECHNOLOGY 

BRANDS, FROM OFFICES IN THE 

UK, THE US AND ASIA.

A TECHNOLOGY AND SCIENCE  

PR AGENCY, WHICH DELIVERS 

POWERFUL INFLUENCER 

STRATEGIES FOR MAJOR  

CLIENTS AT THE LEADING  

EDGE OF INNOVATION. 

A MULTI-AWARD WINNING 

CREATIVE AGENCY PRODUCING 

COMPELLING, MEDIA-NEUTRAL 

IDEAS THAT YOU CAN’T IGNORE.

A PIONEER OF INTEGRATED 

BRANDBUILDING, THIS TOP-20 

AGENCY WORKS WITH CLIENTS 

THROUGH EVERY CHANNEL 

ACROSS THE BUSINESS SPECTRUM.

DELIVERING THE AWARD-WINNING 

HIGH STANDARDS AND EXPERTISE 

OF A LARGE CREATIVE AGENCY, 

WITH THE COST BASE AND  

AGILITY OF A SMALL ONE.  

NOT BIGGER AND BETTER,  

BUT SHARPER & BETTER.

A FORWARD-THINKING USER 

EXPERIENCE CONSULTANCY, 

GROWING CUSTOMER 

ENGAGEMENT AND 

CONVERSION THROUGH A DEEP 

UNDERSTANDING OF AUDIENCE 

AND BRAND INTERACTION.

AN INTEGRATED MARKETING 

AGENCY SPECIALISING IN SPORTS 

& FITNESS COMMUNICATIONS, 

SPONSORSHIP AND SALES 

PROMOTION. UTILISING  

THE POWER OF COMMERCIAL 

PARTNERSHIPS AND 

PROMOTIONAL TECHNIQUES  

TO CREATE ACTIONABLE INSIGHT 

AND CHANGES IN BEHAVIOUR.

AN INDUSTRY-LEADING PROVIDER 

OF PRICING AND MARKET ACCESS 

ADVICE TO PHARMACEUTICAL  

AND MEDICAL DEVICE COMPANIES. 

OPERATING FROM A EUROPEAN 

BASE WORKING ACROSS ALL 

MAJOR GLOBAL MARKETS AND 

MANY EMERGING MARKETS. 

AN AGENCY WITH  

UNRIVALLED EXPERTISE IN 

INTERNATIONAL CHANNEL 

MARKETING PROGRAMMES  

IN THE AUTOMOTIVE,  

RETAIL AND ALLIED SECTORS.

REGARDED AS ONE OF THE 

NORTH OF ENGLAND’S MAJOR 

ADVERTISING BRANDS WITH 

PROVEN SKILLS IN INTEGRATED 

COMMUNICATIONS.

A SPECIALIST MEDICAL 

COMMUNICATIONS AGENCY THAT 

THRIVES IN AREAS OF UNMET 

NEED OR WHEN INNOVATIVE 

TARGETED TECHNOLOGIES 

CAN MAKE A POSITIVE IMPACT. 

VIVACITY, A DIVISION OF SOLARIS 

HEALTH, DELIVERS CREATIVE 

HEALTH AND WELLNESS BRAND 

COMMUNICATIONS. 

AN AMBITIOUS, CREATIVE AND 

COMMERCIALLY-MINDED PR 

AGENCY SPECIALISING IN  

DRIVING BUSINESSES AND  

BRANDS FORWARD. SPEED’S 

EXPERTISE COVERS CONSUMER, 

BUSINESS & CORPORATE AND 

FOOD & HOSPITALITY.

HEADQUARTERED IN SINGAPORE 

WITH OFFICES IN SHANGHAI, 

HONG KONG, MALAYSIA AND 

VIETNAM, A FULL-SERVICE DIGITAL 

AGENCY HELPING MULTINATIONAL  

BRANDS BUILD WEBSITES AND 

MARKET THEIR PRODUCTS  

ACROSS ALL DIGITAL CHANNELS.

BASED IN EDINBURGH,  

STORY IS AN AWARD-WINNING 

INTEGRATED AGENCY WORKING 

WITH LEADING CONSUMER 

BRANDS AND SERVICES.

THE LEADING PROPERTY 

INTEGRATED MARKETING 

AGENCY IN THE UK, WORKING 

WITH DEVELOPERS ACROSS ALL 

ASPECTS OF THEIR SALES SUPPORT 

PROGRAMMES, FROM ADVERTISING 

TO SHOW HOMES. THINKMEDIA IS 

ONE OF THE LARGEST BUYERS OF 

ESTATE AGENCY MEDIA IN THE UK.

A  W O R L D  O F  T A L E N T

T H E S E  A R E  O U R  B R A N D  N AV I G ATO R S .  

G U I D I N G  C L I E N T S  AC R O S S  T H E  

E V E R- C H A N G I N G  M A R K E T I N G  

L A N D S C A P E  W I T H  S K I L L  A N D  I N S I G H T.
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T HE MISS I O N M A RKE T IN G G RO U P PLC ( “ TMMG ” O R “             ” ) ,  T HE M A RKE T IN G COMMU NIC AT I O NS A ND A DV ERT IS IN G G RO U P,  

SE T S O U T I T S U N AU D I T ED IN T ER IM RE SU LT S FO R T HE S IX MO N T HS END ED 30 J U NE 2017.

HIGHLIGHTS

•  GO O D O RG A NIC G ROW T H FROM T HE G RO U P ’ S CO RE BUS INE SS

• SOME G RE AT NE W BUS INE SS WINS IN T HE PER I O D,  IN CLU D IN G M A RS ,  NEFF,  RECKI T T B EN CKISER ,  RE V LO N , T HE ROYA L MIN T A ND 

U NIV ERS A L S T U D I OS

• RECEN T LY ACQ U IRED RJW T R A D IN G WELL

• FUSE N OW O FFICIA LLY L AU N CHED 

•  MO N GO OSE SP O RT S A ND A PR IL S IX A S IA S TA RT-U P V EN T U RE S MOV ED IN TO PRO FI TA B IL I T Y

FINANCIAL

•  RE V EN U E U P 4% TO £ 33 . 8M (2016:  £ 32 .4M)

• L IKE-FO R-L IKE RE V EN U E U P 6% IN B R A ND IN G , A DV ERT IS IN G A ND D IG I TA L

• HE A D L INE PRO FI T B EFO RE TA X U P 1 1 % TO £2 .9M (2016:  £2 .6M)

• HE A D L INE D ILU T ED EP S U P 1 1 % TO 2 . 58 PEN CE (2016:  2 . 33 PEN CE)

•  A S T RO N G SECO ND-H A LF B IA S AG A IN PRED IC T ED

• C A SH INFLOWS FROM O PER AT IN G AC T IV I T IE S O F £5 . 8M (2016:  £4 . 8M)

• NE T BA NK D EBT RED U CED BY £2 . 1 M IN T HE S IX MO N T HS A F T ER SE T T L IN G PR I O R A ND NE W ACQ U IS I T I O N O B L IG AT I O NS

DIVIDEND

•  IN T ER IM D IV ID END IN CRE A SED BY 10% TO 0 . 55P (2016:  0 . 5P) 

•  PAYA B LE O N 1 D ECEMB ER 2017 TO SH A REH O LD ERS O N T HE REG IS T ER AT 3 N OV EMB ER 2017
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In  o ur  f i r s t  s i x  m onths o f  t r a d in g th i s  yea r  we have cont inue d to 

g row o ur  b us in ess  an d ,  a s  we l l  a s  conso l idat in g o ur  p os i t ion ,  we 

have kept  a  ke en eye on o ur  f u tu re as  we imp lem ent th e p l ans that 

match o ur  deve lopm ent s t ra te g y.  O ur conf iden ce in  o ur  Agen c ies , 

th e d i re c t ion we a re h ea d in g in  an d o ur  un ique ,  ent rep ren e ur ia l 

s t ruc ture cont inues to g row m om entum an d i s ,  we b e l i eve ,  c reat in g 

a  b us in ess  m o de l  that  i s  ve r y  much fo cusse d on th e f u tu re .

O f  th e many h igh l ight s  so f a r  th i s  yea r  th e m os t  imp or t ant  s t ra te g ic 

deve lopm ent was o ur  acqu i s i t ion of  RJW in A pr i l .  RJW i s  a  h igh ly-

re garde d consu l t an c y sp e c ia l i s in g in  p r i c in g an d market  access 

in  th e pharmaceut ic a l  se c to r  that  work s c lose ly  w i th som e of  th e 

wor ld ’s  lea d in g compan ies  f rom th e ve r y  ea r l y  s t ages o f  p ro duc t 

deve lopm ent .  Work in g a lon gs ide o ur  S o l a r i s  H ea l th c a re Agen c y, 

wh ich op erates  f u r th e r  downs t ream , i t  a l lows us to de l i ve r  en d-to-

en d market in g an d resea rch se r v ices to h ea l th c a re C l i ent s .  I t  i s  a 

de l ight  to have th e RJW team jo in                 an d b e pa r t  o f  o ur  d r i ve 

towards creat in g a  n ew an d d y namic fo rce in  H ea l th c a re market in g .

T h e f i r s t  ha l f  o f  th e yea r  a l so s aw som e of  o ur  s t a r t-up inves tm ent s 

m ove in to p rof i t ab i l i t y,  not ab ly  Mon go ose Sp or t s  an d A pr i l  S i x  A s ia . 

T h i s ,  to geth e r  w i th cont inue d p ro gress  f rom o ur  core Agen c ies ,  has 

h e lp e d us to re t a in a  c a lm an d s tea d y approach aga ins t  a  backdrop 

of  U K un cer t a in t y  an d n e r vo usn ess .

Wi th upwards o f  250 p e op le across  o ur  G ro up b e in g d i re c t l y 

invo lve d in  te chno lo g ic a l  deve lopm ent s  that  enhan ce o ur  C l i ent s ’ 

market in g c apab i l i t i e s ,  we rep or te d a t  th e en d of  l a s t  yea r  that 

we ha d ident i f i e d a  numb er o f  innovat i ve IP-own e d p ro duc t s  an d 

s ys tems that  we were b r in g in g to geth e r  un der  a  de d ic ate d team , 

b ran de d f use .  T h i s  in i t i a t i ve embraces th e te chno lo g ic a l  c reat i v i t y 

a l rea d y inh e rent  in  o ur  Agen c ies  an d t akes i t  to a  w ide r  aud ien ce . 

We fo rma l l y  l aun ch e d f use in  J u ly  an d a re exc i te d by i t s  p otent i a l .

We have a l so t aken a lon g lo ok a t  o ur  ove ra l l  G ro up s t ra te g y, 

cu lm inat in g in  a  hos t  o f  n ew in i t i a t i ves  to b r in g g reate r  c l a r i t y  an d 

ex te rna l  un der s t an d in g of  why o ur  b us in ess  i s  not  on ly  rob us t  b ut 

ve r y  sp e c ia l .  We en joy g reate r  C l i ent  lon gev i t y  an d o ur  p e op le s t ay 

w i th us  lon ger  than i s  norma l  in  o ur  se c to r,  an d we have an env iab le 

g row th an d debt  repay m ent re cord .  A l l  o f  wh ich have b e en ev ident 

aga in in  th e f i r s t  ha l f  an d a re b e in g exp l a in e d m ore f u l l y  in  o ur  n ew 

webs i te  an d mate r i a l s .

N ew b us in ess  cont inues to b e o ur  ‘c ream on top ’  w i th w ins across 

th e G ro up f rom such f am o us nam es as  Mar s ,  N ef f ,  Re ck i t t  B en ck i se r, 

Rev lon ,  T h e Roya l  M int  an d Un ive r s a l  S tud ios .

Tr a d i n g r e s u lt s 

Turnover  ( “ b i l l i n gs” )  fo r  th e s i x  m onths en de d 30 J un e 2017 re duce d 

by 4% to £71 . 2m (2016:  £74 . 2m) in  pa r t  due to yea r-on-year  chan ges 

in  th e phas in g of  C l i ent  sp en d in g an d in  pa r t  due to th e market  t ren d 

away f rom t ra d i t iona l  b roa d-base d m e d ia exp en d i tu re in  f avo ur  o f 

m ore t a rgete d ac t i v i t i e s .  B i l l i n gs in c lude pass-th ro ugh cos t s  (e .g . 

T V compan ies ’  cha rges fo r  b u y in g a i r-t im e)  an d thus th e B oard do es 

not  cons ide r  tu rnove r  to b e a  key p e r fo rman ce m easure .  Ins tea d ,  th e 

B oard v iews op erat in g in com e ( tu rnove r  le s s  th i rd pa r t y  cos t s )  a s  a 

m ore m ean in gf u l  m easure o f  Agen c y ac t i v i t y  leve l s .

O p erat in g in com e ( “ revenue” )  in crease d 4% ove ra l l  i n  th e s i x  m onths , 

to £ 33 . 8 m (2016:  £ 32 .4m).  W i th in o ur  p r imar y ac t i v i t y  o f  B ran d in g , 

Adve r t i s in g an d D ig i t a l ,  rep resent in g 8 0% of  o ur  G ro up revenue , 

g row th was 8% ,  o f  wh ich l i ke-fo r- l i ke g row th was 6% w i th a  f u r th e r 

2% f rom RJW. G row th in  oth e r  ac t i v i t i e s  was m ore sub due d ,  w i th 

b oth Event s  an d M e d ia l i ke ly  to have a  s t ron ger  we ight in g towards 

th e se con d ha l f  o f  th e yea r  due to th e phas in g of  C l i ent  c ampa igns .

H ea d l in e op erat in g p rof i t s  in crease d by 9% to £ 3 . 1m (2016:  £2 . 8 m) , 

showin g a m o des t  b ut  p leas in g yea r-on-year  improvem ent in 

marg ins .  O ur b us in ess  i s  t r a d i t iona l l y  b us ie r  an d m ore p rof i t ab le in 

th e se con d ha l f  an d ,  w i th a  numb er o f  in i t i a t i ves  a im e d at  improv in g 

p rof i t  marg ins ,  we ant ic ipate ma int a in in g th i s  p ro gress .

Ad jus tm ent s  to h ea d l in e p rof i t s  in  2017 tot a l le d £ 1 . 1m (2016: 

£0 .6 m) ,  exp l a in e d f u r th e r  in  N ote 3 .  A m on g th ese a d jus tm ent s  a re 

res t ruc tur in g cos t s ,  f l agge d a t  th e t im e of  o ur  2016 resu l t s ,  to t a l in g 

£0 .6 m (2016:  £n i l ) .  A f te r  th ese a d jus tm ent s ,  rep or te d op erat in g 

p rof i t s  were £2 .0 m (2016:  £2 . 2m).

A f te r  un chan ge d f inan c in g cos t s  o f  £0 . 2m , h ea d l in e p rof i t  b e fo re t ax 

in crease d by 1 1 % to £2 .9 m (2016:  £2 .6 m);  rep or te d p rof i t  b e fo re t ax 

was £ 1 . 8 m (2016:  £2 .0 m).

T h e G ro up es t imates an e f fe c t i ve t ax  ra te on h ea d l in e p rof i t s  b e fo re 

t ax o f  22% (2016:  22% ) ,  re su l t in g in  an 1 1 % in crease in  h ea d l in e 

ea rn in gs to £2 . 2m fo r  th e s i x  m onths (2016:  £2 .0 m) ,  an d rep or te d 

p rof i t  a f te r  t ax  o f  £ 1 . 3m (2016:  £ 1 . 5 m).  Fu l l y  d i lu te d h ea d l in e EP S 

in crease d 1 1 % to 2 . 58 p en ce (2016:  2 . 33 p en ce) . 
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B a l a n ce s h e e t ,  c a s h f low a n d d i v i d e n d

N et c ash in f lows f rom op erat in g ac t i v i t i e s  were £5 . 8 m in th e s i x 

m onths en de d J un e 2017 (2016:  £4 . 8 m).  T h ese s t ron g op erat in g c ash 

f lows f un de d th e set t lem ent o f  acqu i s i t ion ob l igat ions f rom pr io r 

yea r s  tot a l l in g £ 1 .7m ,  in i t i a l  acqu i s i t ion cons ide rat ion pay m ent s 

tot a l in g £ 1 .9 m an d a l so a  £2 . 1m re duc t ion in  n et  debt  to £9. 2m . 

T h e G ro up has no f u r th e r  commitm ent s  to set t le  p r io r  acqu i s i t ion 

l i ab i l i t i e s  in  th e rema in der  o f  th e yea r  b ut  th e G ro up ’s  norma l 

phas in g of  work in g c ap i t a l  re qu i rem ent s  i s  exp e c te d to resu l t  in  a 

m o des t  in crease in  n et  debt  in  th e se con d ha l f . 

Fo l low in g th e p urchase of  RJW, th e G ro up ’s  acqu i s i t ion ob l igat ions 

tot a l  £6 .4m . A l l  o f  th i s  i s  dep en dent  on p os t-acqu i s i t ion ea rn-o ut 

p rof i t s ,  som e to th e en d of  2020 .  £ 1 .7m i s  exp e c te d to f a l l  due w i th in 

1 2 m onths an d a f u r th e r  £ 1 .9 m in th e subse quent  1 2 m onths .  T h e 

D i re c to r s  b e l i eve that  th e s t ren gth of  th e G ro up ’s  c ash gen erat ion 

c an comfor t ab ly  accomm o date th ese ob l igat ions .  Fu r th e rm ore ,  to 

ach ieve max imum earn-o ut s ,  th e acqu i re d Agen c ies  wo u ld n e e d 

to p e r fo rm ve r y s t ron g ly,  wh ich wo u ld gen erate much of  th e c ash 

re qu i re d to m e et  th ese ob l igat ions .

T h e Emp loye e B en ef i t  Trus t  cont inue d to make p e r io d ic sha re 

p urchases wh en appropr ia te an d a t  30 J un e 2017 h e ld 1 ,422 , 265 

O rd ina r y sha res .

Ref le c t in g th e g row th in  h ea d l in e p rof i t s ,  th e D i re c to r s  have de c l a re d 

an in te r im d i v iden d of  0 . 55 p,  rep resent in g a  10% in crease ove r  l a s t 

yea r,  payab le on 1  D e cemb er 2017 to sha reho lde r s  on th e re g i s te r  a t 

3  N ovemb er 2017.  T h e ex-d i v iden d date i s  2  N ovemb er 2017.

Cu rr e nt  t r a d i n g a n d o u t lo o k

With o ur  b us in ess  b e comin g s t ron ger,  in c lud in g go o d grow th f rom 

o ur  core b us in ess ,  we have a  g reat  p l a t fo rm f rom wh ich to g row. 

We w i l l  cont inue to t a rget  f u r th e r  marg in improvem ent s ,  se ek n ew 

opp or tun i t i e s ,  d r i ve in to n ew market s  an d upsk i l l  o ur  o f fe r in g . 

Un derp inn e d by o ur  s t ron g c ash gen erat ion ,  we w i l l  cont inue to 

exp lo re accret i ve acqu i s i t ion opp or tun i t i e s ,  o r  es t ab l i sh s t a r t-ups , 

that  enhan ce o ur  ove ra l l  o f fe r in g that  supp or t s  o ur  C l i ent s  wh ereve r 

an d however  th ey n e e d us to w i tho ut  b e in g my rmidons .  We aga in 

exp e c t  a  s t ron g se con d ha l f  to th e yea r  an d a re conf ident  that  we 

w i l l  de l i ve r  anoth e r  yea r  o f  g row th .

D av i d M o r g a n ,  Ch a i rm a n

CONT INUED
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CONDENSED CONSOLIDATED INCOME S TATEMENT FOR THE 6 MONTHS ENDED 30 JUNE 2017

6 M O N T H S T O 

3 0 J U N E 2 01 7

U N AU D I T E D

6 M O N T H S T O 

3 0 J U N E 2 016

U N AU D I T E D

YE AR ENDED

31 DECEMBER 2016

AUDITED

N O T E £’ 0 0 0 £’ 0 0 0 £’000

 

T U RN OV E R 2 7 1 , 2 37 74 , 162 14 4,096

COS T OF SALES (37, 4 4 0) (41 , 7 97 ) (78 ,198)

O P E R AT I N G I N CO M E 2 33 , 7 97 32 , 36 5 65 ,898

HE ADLINE OPER ATING E XPENSES (3 0, 7 10) (2 9, 537 ) (58 , 341 )

H E A D LI N E O P E R AT I N G P RO F I T 2 3 ,0 87 2 , 8 2 8 7, 557

E XCEP TIONAL ITEMS 4 (5 5 0) - -

ACQUIS IT ION ADJUS TMENTS 5 (367 ) (3 8 6) (666)

S TART-UP COS TS (1 5 8) (21 2) (491 )

O P E R AT I N G P RO F I T 2 ,01 2 2 , 2 3 0 6 ,400

SHARE OF RESULTS OF A SSOCIATES AND JOINT VENTURES (10) (9) (33)

P RO F I T B E FO RE I N T E RE S T A N D TA X AT I O N 2 ,0 02 2 , 2 21 6 , 367

NE T FINANCE COS TS 6 (2 27 ) (2 43) (487 )

P RO F I T O N O RD I N A RY AC T I V I T I E S B E FO RE TA X AT I O N 1 , 7 75 1 , 978 5 ,880

TA X ATION 7 (470) (51 8) ( 1 , 369)

P RO F I T FO R T H E P E RI O D 1 , 3 0 5 1 , 4 6 0 4, 51 1

AT T RI B U TA B LE T O :

EQUIT Y HOLDERS OF THE PARENT 1 , 2 8 6 1 , 4 4 0 4,434

NON-CONTROLLING INTERES TS 19 2 0 7 7

1 , 3 0 5 1 , 4 6 0 4, 51 1

B A S I C E A RN I N G S P E R S H A RE (P E N CE) 8 1 . 5 5 1 . 74 5 . 36

D I LU T E D E A RN I N G S P E R S H A RE (P E N CE) 8 1 . 5 0 1 .6 8 5 . 19

H E A D LI N E B A S I C E A RN I N G S P E R S H A RE (P E N CE) 8 2 .6 6 2 . 41 6 .63

H E A D LI N E D I LU T E D E A RN I N G S P E R S H A RE (P E N CE) 8 2 . 5 8 2 . 33 6 .41

8

CONDENSED CONSOLIDATED S TATEMENT OF COMPREHENSIVE INCOME FOR THE 6 MONTHS ENDED 30 JUNE 2017

6 M O N T H S T O 

3 0 J U N E 2 01 7

U N AU D I T E D

6 M O N T H S T O 

3 0 J U N E 2 016

U N AU D I T E D

YE AR ENDED

31 DECEMBER 2016

AUDITED

£’ 0 0 0 £’ 0 0 0 £’000

P RO F I T FO R T H E P E RI O D 1 , 3 0 5 1 , 4 6 0 4, 51 1

OTHER COMPREHENSIVE INCOME – ITEMS THAT M AY  

BE RECL A SSIF IED SEPAR ATELY TO PROFIT OR LOSS:

E XCHANGE DIFFERENCES ON TR ANSL ATION OF FOREIGN OPER ATIONS (49) (2) 214

T O TA L CO M P RE H E N S I V E I N CO M E FO R T H E P E RI O D 1 , 2 5 6 1 , 45 8 4,725

AT T RI B U TA B LE T O :

EQUIT Y HOLDERS OF THE PARENT 1 , 2 42 1 , 435 4, 578

NON-CONTROLLING INTERES TS 1 4 2 3 147

1 , 2 5 6 1 , 45 8 4,725



A S AT 

3 0 J U N E 2 01 7

U N AU D I T E D

A S AT 

3 0 J U N E 2 016

U N AU D I T E D

A S AT 

31 DECEMBER 2016

AUDITED

N O T E £’ 0 0 0 £’ 0 0 0 £’000

F IXE D A S S E T S

INTANGIBLE A SSE TS 9 87, 5 49 81 , 9 5 6 83 ,075

PROPERT Y, PL ANT AND EQUIPMENT 3 , 391 4 , 3 8 4 3 , 531

INTERES TS IN JOINT VENTURES - 7 -

INVES TMENTS IN A SSOCIATES 31 4 3 41 324

DEFERRED TA X A SSE TS 2 8 45 45

91 , 2 8 2 8 6 , 7 33 86 ,975

CU RRE N T A S S E T S

S TOCK AND WORK IN PROGRESS 6 6 5 4 8 2 485

TR ADE AND OTHER RECEIVABLES 36 , 741 36 , 2 6 8 32 ,61 1

C A SH AND SHORT TERM DEPOSITS 5 ,0 92 3 ,610 1 ,002

42 , 49 8 4 0, 36 0 34,098

CU RRE N T LI A B I LI T I E S

TR ADE AND OTHER PAYABLES (33 ,6 5 6) (32 , 374) (26 ,194)

CORPOR ATION TA X PAYABLE (6 4 8) (5 8 0) (527 )

BANK LOANS 10 (2 , 5 0 0) (1 , 75 0) (2 , 250)

ACQUIS IT ION OBLIG ATIONS 1 1 (1 , 7 35) (2 , 52 8) ( 1 ,6 45)

(3 8 , 539) (37, 2 32) (30,616)

N E T CU RRE N T A S S E T S 3 , 9 5 9 3 , 1 2 8 3 ,482

T O TA L A S S E T S LE S S CU RRE N T LI A B I LI T I E S 9 5 , 2 41 8 9, 8 61 90,457

N O N CU RRE N T LI A B I LI T I E S

BANK LOANS 10 (1 1 , 8 03) (1 1 , 2 42) ( 10 ,023)

OTHER LONG TERM LOANS - (76) ( 76)

OBLIG ATIONS UNDER FINANCE LE A SES (1 7 3) (2 57 ) (216)

ACQUIS IT ION OBLIG ATIONS 1 1 (4 ,6 9 0) (2 , 92 8) (3 ,014)

DEFERRED TA X L IAB IL IT IES (219) (2 6 4) (200)

(16 , 8 8 5) (1 4 , 767 ) ( 1 3 , 529)

N E T A S S E T S 78 , 35 6 75 ,0 9 4 76 ,928

C A P I TA L A N D RE S E RV E S

C ALLED UP SHARE C APITAL 8 , 436 8 , 41 2 8 ,41 2

SHARE PREMIUM ACCOUNT 42 , 5 0 6 42 , 431 42,431

OWN SHARES (5 9 0) (5 4 8) (556)

SHARE OP TION AND GROW TH SHARE RESERVE 33 4 41 2 249

FOREIGN CURRENCY TR ANSL ATION RESERVE 1 51 4 6 195

RE TAINED E ARNINGS 27,0 4 8 2 3 , 8 9 0 25 ,740

E Q U I T Y AT T RI B U TA B LE T O E Q U I T Y H O LD E R S O F T H E PA RE N T 7 7, 8 8 5 74 ,6 43 76 ,471

NON CONTROLLING INTERES TS 47 1 451 457

T O TA L E Q U I T Y 78 , 35 6 75 ,0 9 4 76 ,928

CONDENSED CONSOLIDATED BAL ANCE SHEE T A S AT 30 JUNE 2017

marketing group plc interim report for the six months ended 30 June 2017
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6 M O N T H S T O 

3 0 J U N E 2 01 7

U N AU D I T E D

6 M O N T H S T O 

3 0 J U N E 2 016

U N AU D I T E D

YE AR ENDED

31 DECEMBER 2016

AUDITED

£’ 0 0 0 £’ 0 0 0 £’000

OPER ATING PROFIT 2 ,01 2 2 , 2 3 0 6 ,400

DEPRECIAT ION AND A MORTISAT ION CHARGES 1 ,019 1 ,03 0 2 ,1 20

MOVEMENTS IN THE FA IR VALUE OF CONTINGENT CONSIDER ATION 4 0 (1 5) (48)

(PROFIT ) /  LOSS ON DISPOSAL OF PROPERT Y, PL ANT AND EQUIPMENT (3 4) (1 2) 4

LOSS ON DISPOSAL OF INTANGIBLE A SSE TS - - 2

NON C A SH CHARGE / (CREDIT ) FOR SHARE OP TIONS ,  

GROW TH SHARES AND SHARES AWARDED 8 5 1 1 8 (45)

INCRE A SE IN RECEIVABLES ( 3 , 78 6) (4 , 74 6) (1 ,037 )

INCRE A SE IN S TOCK AND WORK IN PROGRESS (1 8 0) (21 ) (24)

INCRE A SE IN PAYABLES 7, 41 5 7, 33 4 1 ,1 20

O P E R AT I N G C A S H F LOW 6 , 57 1 5 , 91 8 8 ,492

NE T FINANCE COS TS (2 01 ) (2 01 ) (422)

TA X PAID ( 52 3) (9 01 ) ( 1 ,869)

N E T C A S H I N F LOW F RO M O P E R AT I N G AC T I V I T I E S 5 , 8 47 4 , 816 6 , 201

I N V E S T I N G AC T I V I T I E S

PROCEEDS ON DISPOSAL OF PROPERT Y, PL ANT AND EQUIPMENT 3 8 7 7 33

PURCHA SE OF PROPERT Y, PL ANT AND EQUIPMENT (4 61 ) (61 3) (914)

INVES TMENT IN SOF T WARE DE VELOPMENT (1 31 ) - ( 7 7 7 )

ACQUIS IT ION OF SUBSIDIARIES AND JOINT VENTURES (1 , 910) ( 32 5) (466)

PAYMENT OF OBLIG ATIONS REL ATING TO ACQUIS IT IONS  

M ADE IN PRIOR PERIODS (1 ,6 53) (2 , 3 8 2) (3 , 179)

C A SH ACQUIRED WITH SUBSIDIARIES 610 1 47 65

N E T C A S H O U T F LOW F RO M I N V E S T I N G AC T I V I T I E S ( 3 , 5 07 ) ( 3 ,0 9 6) (5 , 238)

F I N A N CI N G AC T I V I T I E S

DIV IDENDS PAID - - ( 1 , 1 58)

DIV IDENDS PAID TO NON-CONTROLLING INTERES TS - - ( 1 18)

REPAYMENT OF F INANCE LE A SES (41 ) (4 6) (90)

INCRE A SE IN / (REPAYMENT OF ) LONG TERM BANK LOANS 2 ,0 0 0 2 5 0 (500)

(REPAYMENT OF ) /  PROCEEDS FROM OTHER LONG TERM LOANS ( 76) 76 76

PURCHA SE OF OWN SHARES HELD IN EBT (8 4) (1 7 2) ( 169)

N E T C A S H I N F LOW / (O U T F LOW ) F RO M F I N A N CI N G AC T I V I T I E S 1 , 7 9 9 10 8 ( 1 ,959)

I N CRE A S E /  (D E CRE A S E ) I N C A S H A N D C A S H E Q U I VA LE N T S 4 , 1 39 1 , 8 2 8 (996)

E XCHANGE DIFFERENCES ON TR ANSL ATION OF FOREIGN SUBSIDIARIES (49) (2) 214

C A S H A N D C A S H E Q U I VA LE N T S AT B E G I N N I N G O F P E RI O D 1 ,0 02 1 , 78 4 1 ,784

C A S H A N D C A S H E Q U I VA LE N T S AT E N D O F P E RI O D 5 ,0 92 3 ,610 1 ,002

CONDENSED CONSOLIDATED C A SH FLOW S TATEMENT FOR THE 6 MONTHS ENDED 30 JUNE 2017

marketing group plc interim report for the six months ended 30 June 2017
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SHARE 

CAPITAL

£’000

SHARE 

PREMIUM

£’000

OWN 

SHARES

£’000

SHARE 

OPTION 

AND 

GROWTH 

SHARE 

RESERVE

£’000

FOREIGN 

CURRENCY 

TRANSLATION 

RESERVE 

£’000

RETAINED 

EARNINGS

£’000

TOTAL 

ATTRIBUTABLE 

TO EQUITY 

HOLDERS OF 

PARENT

£’000

NON-

CONTROLLING 

INTEREST

£’000

TOTAL 

EQUITY

£’000

AT 1 JA N UA RY 2 016 8 , 361 42 , 2 6 8 (45 5) 2 9 8 51 2 2 , 41 4 7 2 , 937 42 8 7 3 , 36 5

PROFIT FOR THE PERIOD - - - - - 1 ,4 40 1 ,4 40 20 1 ,460

E XCHANGE DIFFERENCES 

ON TR ANSL ATION OF 

FOREIGN OPER ATIONS

- - - - (5) - (5) 3 (2)

TOTAL COMPREHENSIVE 

INCOME FOR THE PERIOD
- - - - (5) 1 ,4 40 1 ,435 23 1 ,458

NEW SHARES ISSUED 51 163 - - - - 214 - 214

CREDIT FOR SHARE 

OP TION SCHEME
- - - 1 14 - - 1 14 - 1 14

OWN SHARES PURCHA SED 

BY EBT
- - (172) - - - (172) - (172)

SHARES AWARDED FROM 

OWN SHARES
- - 79 - - 36 1 1 5 - 1 1 5

AT 3 0 J U N E 2 016 8 , 41 2 42 , 431 ( 5 4 8) 41 2 4 6 2 3 , 8 9 0 74 ,6 43 451 75 ,0 9 4

PROFIT FOR THE PERIOD - - - - - 2 ,994 2,994 57 3 ,051

E XCHANGE DIFFERENCES 

ON TR ANSL ATION OF 

FOREIGN OPER ATIONS

- - - - 149 - 149 67 216

TOTAL COMPREHENSIVE 

INCOME FOR THE PERIOD
- - - - 149 2 ,994 3 ,143 1 24 3 , 267

DEBIT FOR SHARE 

OP TION SCHEME
- - - (163) - - (163) - (163)

OWN SHARES PURCHA SED 

BY EBT
- - (40) - - - (40) - (40)

SHARES AWARDED FROM 

OWN SHARES
- - 32 - - 14 46 - 46

DIV IDEND PAID - - - - - (1 , 1 58) (1 , 1 58) (1 18) (1 , 276)

AT 31 D E CE M B E R 2 016 8 , 41 2 42 , 431 ( 5 5 6) 2 49 19 5 2 5 , 74 0 76 , 47 1 457 76 , 92 8

PROFIT FOR THE PERIOD - - - - - 1 , 286 1 , 286 19 1 , 305

E XCHANGE DIFFERENCES 

ON TR ANSL ATION OF 

FOREIGN OPER ATIONS

- - - - (4 4) - (4 4) (5) (49)

TOTAL COMPREHENSIVE 

INCOME FOR THE PERIOD
- - - - (4 4) 1 , 286 1 , 242 14 1 , 256

NEW SHARES ISSUED 24 75 - - - - 99 - 99

CREDIT FOR SHARE 

OP TION SCHEME
- - - 63 - - 63 - 63

CREDIT FOR GROW TH 

SHARE SCHEME
- - - 22 - - 22 - 22

OWN SHARES PURCHA SED 

BY EBT
- - (84) - - - (84) - (84)

SHARES AWARDED FROM 

OWN SHARES
- - 50 - - 22 72 - 72

AT 3 0 J U N E 2 01 7 8 , 436 42 , 5 0 6 ( 5 9 0) 33 4 1 51 27,0 4 8 7 7, 8 8 5 47 1 78 , 35 6

CONDENSED CONSOLIDATED S TATEMENT OF CHANG E S IN EQUIT Y FOR THE 6 MONTHS ENDED 30 JUNE 2017

marketing group plc interim report for the six months ended 30 June 2017
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1 .  A C C O U N T I N G  P O L I C I E S

marketing group plc interim report for the six months ended 30 June 2017

N O T E S  T O  T H E  U N A U D I T E D  I N T E R I M  R E P O R T  F O R  T H E  S I X  M O N T H S  E N D E D  3 0  J U N E  2 0 1 7

B a s i s  of  p r e p a r at i o n

T h e con dense d conso l idate d in te r im f inan c ia l  s t a tem ent s  fo r  th e s i x 

m onths en de d 30 J un e 2017 have b e en p repare d in  accordan ce w i th 

th e IA S 3 4 “ In te r im F inan c ia l  Rep or t in g”  an d th e G ro up ’s  acco unt in g 

p o l i c ie s . 

T h e G ro up ’s  acco unt in g p o l i c ie s  a re in  accordan ce w i th In te rnat iona l 

F inan c ia l  Rep or t in g St an dards as  a dopte d by th e Europ ean Un ion an d 

a re set  o ut  in  th e G ro up ’s  A nnua l  Rep or t  an d Acco unt s  2016 on pages 

4 8- 49.  T h ese a re cons i s tent  w i th th e acco unt in g p o l i c ie s  wh ich th e 

G ro up exp e c t s  to a dopt  in  i t s  2017 A nnua l  Rep or t .  T h e G ro up has not 

ea r l y-a dopte d any St an dard ,  In te rp ret a t ion o r  A m en dm ent that  has 

b e en i s sue d b ut  i s  not  yet  e f fe c t i ve . 

T h e in fo rmat ion re l a t in g to th e s i x  m onths en de d 30 J un e 2017 

an d 30 J un e 2016 i s  unaud i te d an d do es not  cons t i tu te s t a tu to r y 

f inan c ia l  s t a tem ent s  as  def in e d in  S e c t ion 43 4 of  th e Compan ies  Ac t 

20 0 6 .  T h e comparat i ve f i gures fo r  th e yea r  en de d 31 D e cemb er 2016 

have b e en ex t rac te d f rom th e G ro up ’s  A nnua l  Rep or t  an d Acco unt s 

2016 ,  on wh ich th e aud i to r s  gave an un qua l i f i e d op in ion an d d id not 

in c lude a  s t a tem ent un der  se c t ion 498 (2 )  o r  (3 )  o f  th e Compan ies 

Ac t  20 0 6 .  T h e G ro up A nnua l  Rep or t  an d Acco unt s  fo r  th e yea r  en de d 

31 D e cemb er 2016 have b e en f i l e d w i th th e Re g i s t ra r  o f  Compan ies .

G o i n g co n ce rn

T h e D i re c to r s  have cons ide re d th e f inan c ia l  p ro je c t ions o f  th e 

G ro up,  in c lud in g c ash f low fo re c as t s ,  th e ava i l ab i l i t y  o f  commit te d 

bank f ac i l i t i e s  an d th e h ea dro om aga ins t  covenant  tes t s  fo r  th e 

comin g 1 2 m onths .  T h ey a re s a t i s f i e d that  th e G ro up has a de quate 

reso urces fo r  th e fo rese eab le f u tu re an d that  i t  i s  appropr ia te to 

cont inue to a dopt  th e go in g con cern bas i s  in  p repar in g th ese in te r im 

f inan c ia l  s t a tem ent s .

A cco u nt i n g e s t i m ate s  a n d j u d g e m e nt s

T h e G ro up makes es t imates an d judgem ent s  con cern in g th e f u tu re 

an d th e resu l t in g es t imates may,  by def in i t ion ,  va r y  f rom th e ac tua l 

resu l t s .  T h e D i re c to r s  cons ide re d th e cr i t i c a l  acco unt in g es t imates 

an d judgem ent s  use d in  th e f inan c ia l  s t a tem ent s  an d con c lude d that 

th e ma in a reas o f  judgem ent a re:

•  Potent i a l  impa i rm ent o f  go o dwi l l ; 

•  Cont in gent  defe r re d pay m ent s  in  resp e c t  o f  acqu i s i t ions;

•  Revenue re co gn i t ion p o l i c ie s  in  resp e c t  o f  cont rac t s  wh ich 

s t ra dd le th e p e r io d en d;  an d

• Va luat ion of  in t an g ib le  as set s  on acqu i s i t ions .

T h ese es t imates a re base d on h i s to r ic a l  exp e r ien ce an d va r io us 

oth e r  as sumpt ions that  managem ent an d th e B oard of  D i re c to r s 

b e l i eve a re reasonab le un der  th e c i rcums t an ces .

1 2



2 .  SEG MENTAL INFORM ATION

marketing group plc interim report for the six months ended 30 June 2017

1 3

B u s i n e s s  s e g m e nt at i o n

T h e G ro up in crease d to fo ur te en op erat in g un i t s  dur in g th e p e r io d ,  each of  wh ich c a r r i e s  o ut  a  r an ge of  ac t i v i t i e s .  T h ese ac t i v i t i e s  have b e en 

d i v ide d in to fo ur  b us in ess  an d op erat in g se gm ent s  as  def in e d by I FRS 8 wh ich fo rm th e bas i s  o f  th e G ro up ’s  p r imar y rep or t in g se gm ent s , 

nam e ly :  B ran d in g ,  Adve r t i s in g an d D ig i t a l ;  M e d ia;  Pub l i c  Re l a t ions;  an d Event s  an d Lea rn in g . 

G e o g r a p h i c a l  s e g m e nt at i o n

Whi l s t  th e G ro up cont inues to expan d ge o graph ic a l l y,  op e rat in g in com e f rom b us in ess  base d an d exe cute d o ut s ide th e U K rema ins le s s  than 

10% of  th e tot a l .

6 M O N T H S T O

3 0 J U N E 2 01 7

U N AU D I T E D

6 MONTHS TO

30 JUNE 2016

UNAUDITED

YE AR ENDED

31 DECEMBER 2016

AUDITED

£’ 0 0 0 £’000 £’000

T U RN OV E R

B U S I N E S S S E G M E N T

BR ANDING , ADVERTIS ING & DIG ITAL 39, 97 2 40,096 79,657

MEDIA 2 2 , 375 25 , 358 45 ,741

PUBLIC REL ATIONS 4 , 19 0 4,1 55 8 ,7 76

E VENTS AND LE ARNING 4 , 70 0 4, 553 9,922

7 1 , 2 37 74 ,162 14 4,096

O P E R AT I N G I N CO M E

B U S I N E S S S E G M E N T

BR ANDING , ADVERTIS ING & DIG ITAL 27, 339 25 , 394 51 ,740

MEDIA 1 , 9 6 4 2 , 209 4,061

PUBLIC REL ATIONS 3 , 452 3 , 285 6 ,7 7 7

E VENTS AND LE ARNING 1 ,0 42 1 ,47 7 3 , 320

33 , 7 97 32 , 365 65 ,898

H E A D LI N E O P E R AT I N G P RO F I T 

B U S I N E S S S E G M E N T

BR ANDING , ADVERTIS ING & DIG ITAL 3 ,0 6 9 2 ,878 7, 323

MEDIA 4 4 6 663 1 ,1 35

PUBLIC REL ATIONS 5 4 4 243 487

E VENTS AND LE ARNING 2 6 104 325

4 ,0 8 5 3 ,888 9, 270

CENTR AL COS TS (9 9 8) ( 1 ,060)  ( 1 ,71 3 )

3 ,0 87 2 ,828 7, 557



6 M O N T H S T O 

3 0 J U N E 2 01 7

U N AU D I T E D

6 MONTHS TO 

30 JUNE 2016

UNAUDITED

YE AR ENDED 

31 DECEMBER 2016

AUDITED

£’ 0 0 0 £’000 £’000

RES TRUC TURING COS TS ( 5 5 0) - -

6 M O N T H S T O 3 0 J U N E 2 01 7

U N AU D I T E D

6 MONTHS TO 30 JUNE 2016

UNAUDITED

YE AR ENDED 31 DECEMBER 2016

AUDITED

P B T

£’ 0 0 0

PAT

£’ 0 0 0

PBT

£’000

PAT

£’000

PBT

£’000

PAT

£’000

H E A D LI N E P RO F I T 2 , 8 5 0 2 , 2 2 4 2 , 576 2 ,009 7,037 5 , 559

E XCEP TIONAL ITEMS (NOTE 4) ( 5 5 0) (42 9) - - - -

ACQUIS IT ION-REL ATED ITEMS (NOTE 5) ( 367 ) ( 36 6) (386) (383) (666) (655)

S TART-UP COS TS (1 5 8) (1 2 4) (21 2) (166) (491 ) (393)

REPORTED PROFIT 1 , 7 75 1 , 3 0 5 1 ,978 1 ,460 5 ,880 4, 51 1

3 .  RECONCILIATION OF REP ORTED PROFIT TO HE ADLINE PROFIT

4.  E XCEP TIONAL ITEMS

marketing group plc interim report for the six months ended 30 June 2017

In  o rde r  to p rov ide a  c lea re r  un der s t an d in g of  un der ly in g p rof i t ab i l i t y,  h ea d l in e p rof i t s  exc lude except iona l  i tems ,  acqu i s i t ion-re l a te d cos t s 

an d a d jus tm ent s ,  an d s t a r t-up cos t s .  S t a r t-up cos t s  de r i ve f rom organ ic a l l y  s t a r te d b us in esses an d compr i se th e t r a d in g losses o f  such 

ent i t i e s  unt i l  th e ea r l i e r  o f  t wo yea r s  f rom comm en cem ent o r  wh en th ey show ev iden ce of  b e comin g sus t a inab ly  p rof i t ab le . 

S t a r t-up cos t s  in  2017 re l a te to Mon go ose Sp or t s  & Ente r t a inm ent ,  Mon go ose P rom ot ions an d A pr i l  S i x ’s  n ew PR b us in ess  in  th e US A .  S t a r t-up 

cos t s  in  2016 re l a te d to th e l aun ch of  Mon go ose Sp or t s  & Ente r t a inm ent an d A pr i l  S i x ’s  n ew ventures in  S in gap ore an d th e US A .

E xcept iona l  i tems cons i s t  o f  revenue o r  cos t s  that ,  e i th e r  by th e i r  s ize o r  natu re ,  re qu i re  separate d i sc losure in  o rde r  to g i ve a  f u l le r 

un der s t an d in g of  th e G ro up ’s  f inan c ia l  p e r fo rman ce .

E xcept iona l  cos t s  in  2017 compr i se am o unt s  payab le fo r  los s  o f  o f f i ce an d oth e r  cos t s  in cur re d re l a t in g to th e res t ruc tur in g of  ce r t a in 

op erat ions in  o rde r  to s t reaml in e ac t i v i t i e s  an d un derp in th e B oard ’s  g row th exp e c t at ions fo r  th e se con d ha l f  o f  th e yea r  an d b eyon d . 
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6 M O N T H S T O 

3 0 J U N E 2 01 7

U N AU D I T E D

6 MONTHS TO 

30 JUNE 2016

UNAUDITED

YE AR ENDED 

31 DECEMBER 2016

AUDITED

£’ 0 0 0 £’000 £’000

MOVEMENT IN FA IR VALUE OF CONTINGENT CONSIDER ATION (4 0) 1 5 48

A MORTISAT ION OF OTHER INTANGIBLE A SSE TS RECOGNISED  

ON ACQUIS IT IONS (2 5 9) (340) (6 45)

ACQUIS IT ION TR ANSAC TION COS TS E XPENSED (6 8) (61 ) (69)

( 367 ) (386) (666)

6 M O N T H S T O

3 0 J U N E 2 01 7

U N AU D I T E D

6 MONTHS TO

30 JUNE 2016

UNAUDITED

YE AR ENDED 

31 DECEMBER 2016

AUDITED

£’ 0 0 0 £’000 £’000

NE T INTERES T ON BANK LOANS , OVERDR AF TS AND DEPOSITS (192) (203) (407 )

A MORTISAT ION OF BANK DEBT ARR ANGEMENT FEES (2 9) (33 ) (6 4)

INTERES T ON FINANCE LE A SES (6) ( 7 ) ( 16)

N E T F I N A N CE CO S T S (2 27 ) (243) (487 )

5 .  ACQUISITION AD JUS TMENT S

6 . NE T FINANCE COS T S

7.  TA X ATION

marketing group plc interim report for the six months ended 30 June 2017
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T h e t axat ion charge fo r  th e p e r io d en de d 30 J un e 2017 has b e en base d on an es t imate d e f fe c t i ve t ax  ra te on h ea d l in e p rof i t  on o rd ina r y 

ac t i v i t i e s  o f  22% (30 J un e 2016:  22% ). 

T h e m ovem ent in  f a i r  va lue of  cont in gent  cons ide rat ion re l a tes  to a  n et  (upward )  /  downward rev i s ion in  th e es t imate payab le to ven dor s  o f 

b us in esses acqu i re d in  p r io r  yea r s .  Acqu i s i t ion t rans ac t ion cos t s  re l a te to p rofess iona l  fe es as so c ia te d w i th th e acqu i s i t ions . 



8 . E ARNINGS PER SHARE

marketing group plc interim report for the six months ended 30 June 2017

T h e c a lcu l a t ion of  th e bas ic  an d d i lu te d ea rn in gs p e r  sha re i s  base d on th e fo l low in g dat a ,  dete rmin e d in  accordan ce w i th th e p rov i s ions o f 

IA S 33:  “ Ea rn in gs p e r  Sha re ”.

B as ic  ea rn in gs p e r  sha re in c ludes sha res to b e i s sue d sub je c t  on ly  to t im e as  i f  th ey ha d b e en i s sue d a t  th e b e g inn in g of  th e p e r io d . 

A re con c i l i a t ion of  th e p rof i t  a f te r  t ax  on a  rep or te d bas i s  an d th e h ea d l in e bas i s  i s  g i ven in  N ote 3 .

* *  O n 22n d Februa r y 2017,  th e Company anno un ce d det a i l s  o f  a  n ew G row th Share S ch em e.  I f  a l l  th e sha res in  th e S ch em e ves t  th ey w i l l  b e 

exchan ge d in to 5 .7m O rd ina r y Shares ,  wh ich w i l l  re su l t  in  d i lu t ion .  H owever,  s in ce th e p e r fo rman ce cr i te r ion i s  that  th e Company ’s  sha re 

p r i ce mus t  e qua l  o r  exce e d 75 p fo r  a t  leas t  1 5 days an d th i s  con d i t ion ha d not  b e en s at i s f i e d a t  30 J un e 2017,  th e G row th Shares a re not 

in c lude d in  th e c a lcu l a t ion of  d i lu te d ea rn in gs p e r  sha re . 

6 M O N T H S T O

3 0 J U N E 2 01 7

U N AU D I T E D

6 MONTHS TO

30 JUNE 2016

UNAUDITED

YE AR ENDED 

31 DECEMBER 2016

AUDITED

£’ 0 0 0 £’000 £’000

E A RN I N G S

RE P O R T E D P RO F I T FO R T H E Y E A R 1 , 3 0 5 1 ,460 4, 51 1

AT TRIBUTABLE TO:

EQUIT Y HOLDERS OF THE PARENT 1 , 2 8 6 1 ,4 40 4,434

NON-CONTROLLING INTERES TS 19 20 7 7

1 , 3 0 5 1 ,460 4, 51 1

H E A D LI N E E A RN I N G S (N O T E 3) 2 , 2 2 4 2 ,009 5 , 559

AT TRIBUTABLE TO:

EQUIT Y HOLDERS OF THE PARENT 2 , 2 0 5 1 ,989 5 ,482

NON-CONTROLLING INTERES TS 19 20 7 7

2 , 2 2 4 2 ,009 5 , 559

N UM B E R O F S H A RE S

WEIGHTED AVER AGE NUMBER OF ORDINARY SHARES  

FOR THE PURPOSE OF BA SIC E ARNINGS PER SHARE
8 2 , 8 43 , 3 0 6 82, 57 7, 286 82,651 ,400

DILUTIVE EFFEC T OF SECURIT IES* *:

EMPLOYEE SHARE OP TIONS 2 ,62 2 , 493 2 ,928 , 569 2 ,862 ,471

WEIGHTED AVER AGE NUMBER OF ORDINARY SHARES  

FOR THE PURPOSE OF DILUTED E ARNINGS PER SHARE
8 5 , 4 6 5 , 7 9 9 85 , 505 ,855 85 , 51 3 ,871

RE P O R T E D B A S I S :

BA SIC E ARNINGS PER SHARE (PENCE) 1 . 5 5 1 .74 5 . 36

DILUTED E ARNINGS PER SHARE (PENCE) 1 . 5 0 1 .68 5 . 19

H E A D LI N E B A S I S :

BA SIC E ARNINGS PER SHARE (PENCE) 2 .6 6 2 .41 6 .63

DILUTED E ARNINGS PER SHARE (PENCE) 2 . 5 8 2 . 33 6 .41
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 3 0 J U N E 2 01 7

U N AU D I T E D

 30 JUNE 2016

UNAUDITED

31 DECEMBER 2016

AUDITED

£’ 0 0 0 £’000 £’000

GOODWILL 8 4 ,074 79, 527 79,7 79

OTHER INTANGIBLE A SSE TS 3 , 475 2 ,429 3 , 296

87, 5 49 81 ,956 83 ,075

9. INTANG IBLE A SSE T S
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G O O DWILL

6 M O N T H S T O  

3 0 J U N E 2 01 7

U N AU D I T E D

6 MONTHS TO  

30 JUNE 2016

UNAUDITED

YE AR ENDED 31 

DECEMBER 2016

AUDITED

£’ 0 0 0 £’000 £’000

CO S T

AT 1 JA N UA RY 8 4 ,0 52 83 ,606 83 ,606

RECOGNISED ON ACQUIS IT ION OF SUBSIDIARIES 4 , 2 9 5 197 457

ADJUS TMENT TO CONSIDER ATION - (3 ) ( 1 1 )

AT 3 0 J U N E /  31 D E CE M B E R 8 8 , 3 47 83 ,800 84,052

I M PA I R M E N T A D J U S TM E N T 

AT B E G I N N I N G A N D E N D O F P E RI O D 4 , 27 3 4, 273 4, 273

N E T B O O K VA LU E 8 4 ,074 79, 527 79,7 79

In  accordan ce w i th th e G ro up ’s  acco unt in g p o l i c ie s ,  an annua l  impa i rm ent tes t  i s  app l i e d to th e c a r r y in g va lue of  go o dwi l l ,  un less  th e re i s 

an in d ic at ion that  on e of  th e c ash gen erat in g un i t s  has b e com e impa i re d dur in g th e yea r,  in  wh ich c ase an impa i rm ent tes t  i s  app l i e d to th e 

re levant  as set .  T h e n ex t  impa i rm ent tes t  w i l l  b e un der t aken a t  31  D e cemb er 2017. 

O th er  in t an g ib le  as set s  cons i s t  o f  in te l le c tua l  p rop er t y  r i ght s ,  C l i ent  re l a t ionsh ips an d t ra de nam es . 

OTHE R INTA N G IB LE A S S E T S

6 M O N T H S T O

3 0 J U N E 2 01 7

U N AU D I T E D

6 MONTHS TO

30 JUNE 2016

UNAUDITED

YE AR ENDED 

31 DECEMBER 2016

AUDITED

£’ 0 0 0 £’000 £’000

CO S T

AT 1 JA N UA RY 6 ,61 1 4,601 4 ,601

TR ANSFER FROM PROPERT Y, PL ANT AND EQUIPMENT - - 1 ,467

ADDIT IONS 5 9 9 - 7 7 7

DISPOSAL S - - (234)

AT 3 0 J U N E /  31 D E CE M B E R 7, 210 4,601 6 ,61 1

A M O R T I S AT I O N A N D I M PA I R M E N T

AT 1 JA N UA RY 3 , 31 5 1 ,832 1 ,832

TR ANSFER FROM PROPERT Y, PL ANT AND EQUIPMENT - - 853

A MORTISAT ION CHARGE FOR THE PERIOD 42 0 340 862

DISPOSAL S - - (232)

AT 3 0 J U N E /  31 D E CE M B E R 3 , 7 35 2 ,172 3 , 31 5

N E T B O O K VA LU E 3 , 475 2 ,429 3 , 296



3 0 J U N E 2 01 7

U N AU D I T E D

30 JUNE 2016

UNAUDITED

31 DECEMBER 2016

AUDITED

£’ 0 0 0 £’000 £’000

BANK LOAN OUTS TANDING 1 4 , 375 1 3 ,1 25 1 2 , 375

ADJUS TMENT TO A MORTISED COS T ( 7 2) ( 1 33 ) (102)

C ARRYING VALUE OF LOAN OUTS TANDING 1 4 , 3 03 1 2 ,992 1 2 , 273

LESS: C A SH AND SHORT TERM DEPOSITS ( 5 ,0 92) (3 ,610) (1 ,002)

NE T BANK DEBT 9, 21 1 9, 382 1 1 , 271

THE BORROWINGS ARE REPAYABLE A S FOLLOWS:

LESS THAN ONE YE AR 2 , 5 0 0 1 ,750 2 , 250

IN ONE TO T WO YE ARS 1 1 , 875 2 , 500 2, 500

IN MORE THAN T WO BUT LESS THAN THREE YE ARS - 8 ,875 7,625

1 4 , 375 1 3 ,1 25 1 2 , 375

ADJUS TMENT TO A MORTISED COS T ( 7 2) ( 1 33 ) (102)

1 4 , 3 03 1 2 ,992 1 2 , 273

LESS: A MOUNT DUE FOR SE T TLEMENT WITHIN 1 2 MONTHS  

(SHOWN UNDER CURRENT L IAB IL IT IES) (2 , 5 0 0) ( 1 ,750) (2 , 250)

A MOUNT DUE FOR SE T TLEMENT AF TER 1 2 MONTHS 1 1 , 8 03 1 1 , 242 10,023

10.  BANK LOANS AND NE T DEBT

marketing group plc interim report for the six months ended 30 June 2017
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1 1 .  ACQUISITIONS 

marketing group plc interim report for the six months ended 30 June 2017

1 9

1 1 . 1  A c q u i s i t i o n O b l i g at i o n s

T h e te rms of  an acqu i s i t ion may p rov ide that  th e va lue of  th e p urchase cons ide rat ion ,  wh ich may b e payab le in  c ash o r  sha res o r  oth e r 

se cur i t i e s  a t  a  f u tu re date ,  dep en ds on un cer t a in f u tu re event s  such as  th e f u tu re p e r fo rman ce of  th e acqu i re d company.  T h e D i re c to r s 

es t imate that  th e l i ab i l i t y  fo r  pay m ent s  that  may b e due i s  a s  fo l lows:

1 1 . 2  A c q u i s i t i o n of  RJW & P a r tn e r s  Ltd

O n 26 A pr i l  2017,  th e G ro up acqu i re d th e ent i re  i s sue d sha re c ap i t a l  o f  RJW & Pa r tn e r s  L td ( “ RJW ” ) ,  a  p r i c in g an d market  access consu l t an c y 

op erat in g in  th e h ea l th c a re se c to r.  T h e f a i r  va lue of  th e cons ide rat ion g i ven fo r  th e acqu i s i t ion was £5 ,409,0 0 0,  compr i s in g in i t i a l  c ash an d 

sha re cons ide rat ion an d defe r re d cont in gent  c ash an d sha re cons ide rat ion .  Cos t s  re l a t in g to th e acqu i s i t ion am o unte d to £68 ,0 0 0 an d were 

exp ense d .

Max imum cont in gent  cons ide rat ion of  £4 , 250 ,0 0 0 i s  dep en dent  on RJW ach iev in g a  p rof i t  t a rget  ove r  th e p e r io d 1  Januar y 2017 to 31 

D e cemb er 2020 .  T h e G ro up has p rov ide d fo r  cont in gent  cons ide rat ion of  £ 3 , 38 0 ,0 0 0 to date . 

T h e f a i r  va lue of  th e n et  i dent i f i ab le  as set s  acqu i re d was £69 6 ,0 0 0 resu l t in g in  go o dwi l l  an d oth e r  in t an g ib le  as set s  o f  £4 ,71 3 ,0 0 0 .  G o o dwi l l 

a r i ses  on conso l idat ion an d i s  not  t ax-de duc t ib le .  Managem ent c a r r i e d o ut  a  rev iew to as sess  wh eth e r  any oth e r  in t an g ib le  as set s  were 

acqu i re d as  pa r t  o f  th e t r ans ac t ion .  Managem ent con c lude d that  b oth a  b ran d nam e an d cus tom er re l a t ionsh ips were acqu i re d an d a t t r ib ute d 

a  va lue to each of  th ese by app ly in g comm only accepte d va luat ion m etho do lo g ies .  T h e go o dwi l l  a r i s in g on th e acqu i s i t ion i s  a t t r ib ut ab le to 

th e ant ic ipate d p rof i t ab i l i t y  o f  th e Company. 

A re con c i l i a t ion of  acqu i s i t ion ob l igat ions dur in g th e p e r io d i s  a s  fo l lows:

C A S H S H A RE S T O TA L

£’ 0 0 0 £’ 0 0 0 £’ 0 0 0

3 0 J U N E 2 01 7

LESS THAN ONE YE AR 1 ,735 - 1 ,735

BE T WEEN ONE AND T WO YE ARS 1 ,81 5 56 1 ,871

IN MORE THAN T WO BUT LESS THAN THREE YE ARS 560 - 560

IN MORE THAN THREE BUT LESS THAN FOUR YE ARS 2,146 1 1 3 2 , 259

6 , 2 5 6 16 9 6 , 42 5

C A S H S H A RE S T O TA L

£’ 0 0 0 £’ 0 0 0 £’ 0 0 0

AT 31 DECEMBER 2016 4,659 - 4,659

NEW OBLIG ATIONS CRE ATED IN THE PERIOD 5,1 21 288 5 ,409

OBLIG ATIONS SE T TLED IN THE PERIOD (3 , 56 4) (1 19) (3 ,683)

ADJUS TMENTS TO ES T IM ATES OF OBLIG ATIONS 40 - 40

AT 3 0 J U N E 2 01 7 6 , 2 5 6 16 9 6 , 42 5



BOOK 

VALUE

FAIR VALUE 

ADJUS TMENTS

FAIR 

VALUE

£’000 £’000 £’000

N E T A S S E T S ACQ U I RE D :

FIXED A SSE TS 2 - 2

TR ADE AND OTHER RECEIVABLES 34 4 - 34 4

C A SH AND C A SH EQUIVALENTS 610 - 610

TR ADE AND OTHER PAYABLES (260) - (260)

696 - 696

OTHER INTANGIBLES RECOGNISED AT ACQUIS IT ION - 468 468

696 468 1 ,16 4

GOODWILL 4, 245

T O TA L CO N S I D E R AT I O N 5 ,409

SATISFIED BY:

C A SH 1 ,910

SHARES 1 19

DEFERRED CONTINGENT CONSIDER ATION 3, 380

5 ,409

1 1 .  ACQUISITIONS . . .CONTINUED

1 2 .  P OS T BAL ANCE SHEE T E VENT S
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RJW & Pa r tn e r s  L td cont r ib ute d tu rnove r  o f  £50 8 ,0 0 0,  op erat in g in com e of  £4 83 ,0 0 0 an d h ea d l in e op erat in g p rof i t  o f  £ 176 ,0 0 0 to th e resu l t s 

o f  th e G ro up fo r  th e s i x  m onth p e r io d en de d 30 J un e 2017.

T h ere were no mate r i a l  p os t  ba l an ce sh e et  event s .
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